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January 26, 2026

Last Wednesday, one of your Pierce Atwood advocacy team, Jon Block, testified at a State Legislature’s
Taxation Committee’s work session in favor of LD 191, PTET Credit, with an amendment, crafted by Jon, his
colleague, Olga Goldberg, and Mike Santo, Chair of the MECPA’s Taxation Committee. The amendment was
designed to improve the bill’s effectiveness. Jon’s testimony appeared to be well received by the Committee.
(Thank you to practitioners who submitted comments to state legislators in support of PTET.)

The Committee voted to table the bill until such time as Maine Revenue Services provides a fiscal note and
more analysis. In the absence of a response from MRS, the Committee didn’t have any other options but to
table. The MECPA reached out to MRS to share the amendment language but MRS was unable to meet.

The Maine Manufacturers Association, MMA, also lobbied in favor of LD 191. The MECPA joined as a signator
on a letter that organization is sending to the Governor urging her to incorporate PTET legislation into her
supplemental budget.

We hope to have more information on state tax conformity after the Governor’s State of the State address
this week.

February 2, 2026

Governor Mills’ State of the State address was short on specifics related to state tax conformity with the 2025
federal tax legislation. We will be sending a letter to the Governor urging her to reflect maximum conformity
in her Budget proposal. The final say on any conformity rests with the Legislature

LD 2178, An Act to Establish the Independent Office of Tax Appeals and Make Other Changes to the Laws
Governing the Tax Appeals Process

https://legislature.maine.gov/legis/bills/display _ps.asp?ld=2178&PID=1456&snum=132 was released last
week. This bill proposes eliminating the Board of Tax Appeals and establishing in its place an Independent
Office of Tax Appeals, OTA. The bill also proposes certain changes to the State Board of Property Tax Review,
and a study of additional potential changes to that Board. The bill contemplates a $500,000 jurisdictional limit


https://legislature.maine.gov/legis/bills/display_ps.asp?ld=2178&PID=1456&snum=132

to appeal to the OTA and the involvement of the Attorney General’s office, which can make administrative
appeals more adversarial than necessary. A public hearing is scheduled for February 10, 1 pm. We will
monitor the bill and welcome any feedback you may have to inform our advocacy work.

Happy Groundhog’s Day! Looks like we may be in for another 6 weeks of winter!

February 16, 2026

A public hearing on the PTET portion of Gov. Janet Mills' supplemental budget (LD 2212) is set for 9 a.m.
Thursday in Room 228 of the State House. The Legislature’s Committee on Taxation also will take up tax
conformity and the elimination of the BETR program during the hearing.

Pass-Through Entity Tax

Members of the MECPA’s Tax Committee and our Pierce Atwood lobbyists will testify in favor of the PTET,
including suggested amendments to the PTET credit outlined by Maine Revenue Services. Here's how to go
about testifying on this, either virtually or in writing:

Testifying instructions

e Via Zoom and/or submitting testimony online
Use this link to sign up to testify on Zoom and/or submit written testimony. You must sign up to testify
on Zoom AT LEAST 30 MINUTES before the posted START TIME of the hearing BLOCK. Be sure you sign
up for the block related to your testimony. When it's close to your turn to speak, your name will be
called and you'll be moved from Attendee to Panelist on Zoom. Be sure your name is listed correctly on
Zoom, and have your video turned on so that the Chair knows you're ready. When you're done
speaking, please exit the Zoom meeting and watch the livestream.

o Testifying in Person
Sign up to testify in person by using sign-up sheets that will be available in the hearing room (Room
228) or just outside the room. Each hearing BLOCK will have a sign-up sheet available 30 minutes
before the START TIME of the block.
Please note:
—You may only enter your own name on a sign-up sheet, or the name of an individual who requires
accommodation.
— Bring 40 copies of your written testimony for committee members. Hand these to the clerk before
you testify.

State Tax Conformity

There are several areas in the governor's supplemental budget where state taxes do not conform to recent
federal tax legislation. The issue we'll be focusing on in our comments at Thursday’s hearing is Section 179
expensing. We'll advocate for expense treatment for businesses of all sizes. Final decisions rest with the
Legislature.


https://nam12.safelinks.protection.outlook.com/?url=https%3A%2F%2Fmecpa.us17.list-manage.com%2Ftrack%2Fclick%3Fu%3D9cfd1a5571e7ffb5fff8be248%26id%3D2e670f3c47%26e%3D4198b56276&data=05%7C02%7Ctrish%40mecpa.org%7C38c55e4cf7894c5f071708de6e31d813%7Cdd5ed6efb14f491bb6e8977d05d2cff9%7C0%7C0%7C639069357540797151%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=l0cET4u1dfkHtAIfqBzGHE9kMVrVU%2F5La5bepwFXhyE%3D&reserved=0
https://nam12.safelinks.protection.outlook.com/?url=https%3A%2F%2Fmecpa.us17.list-manage.com%2Ftrack%2Fclick%3Fu%3D9cfd1a5571e7ffb5fff8be248%26id%3D301e378066%26e%3D4198b56276&data=05%7C02%7Ctrish%40mecpa.org%7C38c55e4cf7894c5f071708de6e31d813%7Cdd5ed6efb14f491bb6e8977d05d2cff9%7C0%7C0%7C639069357540853256%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=lPAOsxmBrKgaG5ZwWwhloNa0mY6hf7ZT8l7aPxQQ%2F5Q%3D&reserved=0

Here's a brief summary:

e Standard Deduction
Federal: Higher due to permanency of TCJA increased deductions
State: Gradual increase to align with federal, halfway in 2026, full compliance in 2027

e R&D Expense Deduction
Federal: Allows immediate expense for most businesses in current year and deduction for prior year
capitalized pieces
State: 100% conformity for small businesses, below income threshold of $31 million. For all other
businesses, an addback for Sec 174 expenses required and continued amortization over the next few
years, slowly phasing in through 2030.

e Sect 179 Expensing
Federal: Allows for immediate expensing of qualified properties. Increases the maximum deduction
limits
State: Conforms for small businesses with revenues less than $31 million

e Taxon Tips
Federal: Includes no tax on tips up to $25,000
State: No conformity

e TaxonOT
Federal: No tax up to $12,500; $25,000 for joint filers
State: No conformity

e Charitable Deductions
Federal: Introduces a permanent "above-the-line" deduction for charitable cash donations, up to
$1,000 and $2,000 for joint filers
State: Proposes new deductions claimed by non-itemizers on their federal income taxes equal to 50%
of the federal deduction in tax year 2027 and 100% of the federal deduction in tax years after 2027.

o Safety net/Medicaid shifts
Federal: Program changes shift some costs to state
State: Allocates funds to manage cost shifts in Medicaid and food assistance



¢ Technology Upgrades for Federally Mandated Programs
Federal: Requires states to implement administrative updates
State: Allocates approximately S5 million to implement

¢ Bonus Depreciation:
Federal: Allowed for federal purposes
State: No conformity

FEBRUARY 23, 2026

Our Pierce Atwood team and several members of the MECPA’s Tax Committee testified Thursday in favor of
PTET (with several amendments) at a joint meeting of the Appropriations Committee and Committee on
Taxation. They also testified in support of full conformity with federal legislation (LD 2010) at the Committee
on Taxation meeting.

A work session on the supplemental budget (which includes PTET) is set for Thursday, and we'll be there to
answer questions. We're meeting with Maine Revenue Services today on how to best structure the PTET credit
ahead of the work session.

MARCH 2, 2026

Members of the MECPA Tax Committee and Pierce Atwood’s advocacy team continue working with Maine
Revenue Services and the Legislature’s Committee on Taxation to develop a PTET bill that obtains maximum
taxpayer benefit and the clearest possible reporting.

Discussion topics include: definition of the PTET income base, expanding the resident credit to include New
Hampshire, retroactivity and several other technical issues around reporting.

Another work session is set for 1 p.m. tomorrow. Go here FMI and to watch.

Conversations around conformity are also ongoing as part of state budget discussions.

In other advocacy news...
The MECPA joined several New England states as signatories on a letter to the U.S. Department of Education
encouraging it to retain accounting’s professional designation. Read the letter here.

MARCH 9, 2026

Members of the MECPA’s Taxation Committee and Pierce Atwood’s advocacy team attended a work session

last week on LD 191 (PTET) with the state Legislature’s Committee on Taxation and Maine Revenue Services.

Some progress was made on pushing through recommended amendments. The following MECPA


https://nam12.safelinks.protection.outlook.com/?url=https%3A%2F%2Fmecpa.us17.list-manage.com%2Ftrack%2Fclick%3Fu%3D9cfd1a5571e7ffb5fff8be248%26id%3D41fcb8fb32%26e%3D4198b56276&data=05%7C02%7Ctrish%40mecpa.org%7C5b5f539702cc46a1dca608de786dbae9%7Cdd5ed6efb14f491bb6e8977d05d2cff9%7C0%7C0%7C639080609883895997%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=uiI8bw%2BTamnIgljUB7GhDowzouMLjkPMcnTypLEmyUA%3D&reserved=0
https://nam12.safelinks.protection.outlook.com/?url=https%3A%2F%2Fmecpa.us17.list-manage.com%2Ftrack%2Fclick%3Fu%3D9cfd1a5571e7ffb5fff8be248%26id%3D6acf1fdc24%26e%3D4198b56276&data=05%7C02%7Ctrish%40mecpa.org%7C5b5f539702cc46a1dca608de786dbae9%7Cdd5ed6efb14f491bb6e8977d05d2cff9%7C0%7C0%7C639080609883933602%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=5MBo5WHSETmSxY0t5ZLC9u4Dq6eAe9eivXsRyW8%2FYRQ%3D&reserved=0

recommendations were accepted: aligning estimated tax due dates with those for individuals, reporting of
PTET paid to other states on Maine tax forms (partial win — nonresidents aren’t required; Maine residents

must report) and defining the PTET tax base to the entire Maine individual/fiduciary income tax base.

The MECPA Tax Committee had urged retroactive adoption to 2025 and allowing credit for substantially
similar taxes paid to other states, including New Hampshire, whose Business Profits Tax is effectively a PTET.
The latter would correct a long-standing problem for Maine resident owners of Pass-Through Entities doing
business in New Hampshire.

While these recommendations were not included in the amendment MRS sent to the Legislature’s Committee
on Taxation, there's a high level of interest among all parties involved in the work session to continue the
discussion after this legislative session.

We welcome this progress as we continue to advocate for you on this issue and other tax-related matters that
impact our community.

MARCH 23, 2026

Federal Legislation

The MECPA joined other state CPA Societies and the AICPA in contacting its U.S. representatives to encourage
them to co-sponsor H.R. 7026, the Fiscal State of the Nation Act. This bill would require an annual joint
hearing of the House and Senate Budget Committees to receive a presentation on the audited financial

statements of the executive branch from the Comptroller General.

The aim is to help ensure that Congress has a clear, accurate understanding of the federal government’s fiscal
condition. We've advocated for this over the years during visits with Maine’s federal legislative delegation

during AICPA Council meetings in Washington D.C.

State Tax Conformity & PTET

Gov. Janet Mills rolled our proposed PTET legislation — the focus of recent MECPA advocacy efforts —into her
supplemental budget change package proposal (Read it here.) Given the lateness of the change package and
challenges to some of the governor’s proposals (i.e. spending from the Rainy Day Fund on housing and cash
checks), it's likely budget negotiations will be pushed into April, and April 16 is the Legislature's scheduled

adjournment date.

With respect to tax conformity, there are no major variations in the governor’s change package. It generally
remains consistent with her initial direction to Maine Revenue Services last fall. Based on this, Maine is likely

to conform with the following features of the 2025 federal tax legislation:


https://nam12.safelinks.protection.outlook.com/?url=https%3A%2F%2Fmecpa.us17.list-manage.com%2Ftrack%2Fclick%3Fu%3D9cfd1a5571e7ffb5fff8be248%26id%3D886c6d1a5a%26e%3D4198b56276&data=05%7C02%7Ctrish%40mecpa.org%7Cea78161c44964490977c08de88db8efe%7Cdd5ed6efb14f491bb6e8977d05d2cff9%7C0%7C0%7C639098673748204933%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=MkSEz3smXuLnuWNA0YPMBpLlkvKGc41yvEPLqgKvrkk%3D&reserved=0

Standard Deduction: Gradual increase to align with federal, halfway in 2026, full compliance in 2027

R&D Expense Deduction: Conformity for small businesses, below the income threshold of $31 million.
For all other businesses, an addback for Sec 174 expenses is required and continued amortization over
the next few years. For businesses with income greater than $31 million, there will be a slow phase-in

through 2030.

Sect 179 Expensing: Conforms for small businesses, revenues < $31 million.
Tax on Tips: No conformity

Tax on Overtime: No conformity

Charitable Deductions: State proposes new deductions expanding alignment with federal law over

time

Bonus Depreciation: State — no conformity

APRIL 8, 2026

Gov. Janet Mills' proposed supplemental budget includes a new 2% surcharge on income over $1

million for individuals, or $1.5 million for joint/household filers. Anticipated revenues generated by the
tax will be earmarked to fund education and healthcare programs as well as provide property tax
relief.

The MECPA has expended significant effort to advance a PTET this legislative session. We have two
concerns related to the way in which the new surcharge impacts the PTET as proposed:

For taxpayers earning over $1 million, the 2% surtax will not be subject to PTET, so there is no
opportunity to deduct the surtax at the federal level.

Nonresidents subject to the surtax who earn Maine-sourced income exclusively from PTETs will have to
file in Maine to report the surtax.

Massachusetts, which passed its so-called “millionaire’s tax” a year or so ago, is also faced with this
challenge. Given the complexities involved, we plan to monitor how other states, including
Massachusetts, address this before rushing into any additional legislative adjustments during the
current session.

Further, there are few political avenues available to us given that the tax was incorporated into the
supplemental budget, essentially buried in an omnibus bill. The only way to remove it would be with a
floor amendment in the House or Senate, where there may be insufficient support for such action.

In all likelihood, the MECPA will work with members of the Legislature’s Taxation Committee and the
State Chamber of Commerce on a PTET corrections bill next year.



APRIL 14, 2026

Gov. Janet Mills signed into law a Legislature-approved supplemental budget last week. The budget
includes a 2% surcharge on incomes in excess of $S1 million and a PTET. The MECPA actively advocated
for inclusion of the PTET.

The late introduction of the 2% surcharge — after the PTET language was developed and approved by
the Legislature’s Committee on Taxation — rendered it extremely difficult to assess its impact on the
mechanics and effectiveness of the PTET and offer any legislative adjustments during the current
session.

We'll monitor actions around PTET in other states like Massachusetts, which also has a so-called
“millionaire’s tax” and work on any legislative “fixes” during the fall legislative session.

Go here to read the full version of LD191, PTET Credit.

May 4, 2026

The Maine Legislature adjourned sine die (without day, meaning without intent
to return) on April 29. Pursuant to Maine's Constitution, the effective date for
nonemergency laws passed in the Second Regular Session of the 132nd
Legislature is July 29. Among those taking effect will be the PTET, thanks to the
efforts of the MECPA’s Taxation Committee and Pierce Atwood advocacy team.
The 133rd Legislature will convene Dec. 2 for the swearing-in of new members
and election of new constitutional officers — Attorney General, Secretary of
State, Treasurer and Auditor. Regular business commences Jan. 6, 2027.

Bills for consideration by the 133rd Legislature are due for submission in
December. The MECPA plans to submit a bill on alternative CPA licensure
pathways.

On the national front

On Friday, the U.S. Department of Education published its final “Reimagining
and Improving Student Education” rule in the Federal Register, and the

new regulations become effective July 1. The crux of the rule puts annual and
lifetime caps on federal student loans.

The Department did not add to or change its very narrow definition of degree
programs that are considered professional. Programs in accounting, nursing,
education, engineering, architecture and several others remain excluded from
the DOE’s “professional” designation. However, in the rule’s preamble, the
department expanded on the nature of the term “professional degree,” and
further clarified its narrow use in this context for student loan purposes, clearly


https://nam12.safelinks.protection.outlook.com/?url=https%3A%2F%2Fmecpa.us17.list-manage.com%2Ftrack%2Fclick%3Fu%3D9cfd1a5571e7ffb5fff8be248%26id%3Dd022d92eb2%26e%3D4198b56276&data=05%7C02%7Ctrish%40mecpa.org%7C655b2209cc8c46a2447708de9a1eec4e%7Cdd5ed6efb14f491bb6e8977d05d2cff9%7C0%7C0%7C639117654778092419%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=bILU8x13gJz9mLUdVBdz%2BMXEspg0%2BY7brjuDPJtC4Q8%3D&reserved=0

stating that degrees not defined as “professional” are not of any lesser worth.

This language is a significant improvement from the draft proposal released in
January and likely the result of advocacy efforts of the AICPA, state CPA
Societies and other professional accounting organizations.



